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fn O?x&r to expedite the cleanup of hazardous waste aitos on 
D8paZ%men% of Defense (DOD) inakallationa within the Commonwealth 
of Puerto Rico and enSUre GomplianCe with the applioable 
Commonwealth Law and regulations of the Ccmmnwsaltb, DolS and the 
Puerto Rico Env'ironmental Quality Board (P&GQB) on behalf of the 
Commonwealth of Puerto Bico enter into this Agreement, 

PxcepE BE otherwise specified, the terms in this document 
are unique to this document onl$?. 

8 SEC&N I 
RE324BuRs~NT OF COMMONWEALTH COSTS 

A. 

1. This Agr88lMtbt GOV8rS xeitRbUrs8n8nt Of the oosts 
. assoaiatod wikh providing Commonwealth marvices to Department of 

befenm installations for aativitt;iee iunded under the 
Ewironmentsl Restoration, Defense (ER,D) appropriation. 
Installations covered by this Agreenrent are those owned by the 
Federal government on the effective date of the Agreement 
including installations with cites on the National Priorities 
Li~lt (NPL) and installations with sites not on the NPL. The 
instaUations covered by this Aqzcomeniz are linted in Attachment 
A. This &reement dces not cover the CQS~S of services rendered 
prior to October 17, 19861 aervioes at propertie not awneQ by 
the Federal govermmt; and activities fWndad from smULC86 other 
than ER,D appropriation. 

2. UnIem a site-apaoific agrement provides otherwise, 
$his Agreexnent is the mechanism for pa ent ot' the costlrr 
mcurred by the Comonwealth in grovid ng the servicec listed in r" 
paragraph R Of this Agre8m8nt in relation to ER,D tinded 
activities at the installatiobs covered by this Agreement. PUll 
payment oP Commonwealth costs pursluant to this Aqmmnertt 
constituteo final s&tlemunt of any claims the Cmmonwealth of 
Pulakto Rico may have, for per~ormanm of ocrvicreta outlined in 
Seation I(B) with rerjpect to ER,D ~?unckl work calcried out after. 
October 17, 
Agreement, 

1986, at all of tnc, installations covered by %hils 
exaept for those Commonwealth costs covered by a site- 

specific agreement, 

3. 
budgetary 

DOD agrees to seek sufficient funding through kht DOD 
process in accordance with Ziection II and to pay the 

Conmtonwea~th of Puerto Rico for the services speciiicd in 
paragraph EJ for all ER,D funded activities at mstallatlons 
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oovexed by this Agreement, subject to the conditions and 
limitations set forth in thia Isectiont 

Ccmnumwealth rservices that querlify for pament under this 
Agreement include the following types of assistanoe pr:oViClecl by 
the Conmonwealth commencing at site identification and continuing 
thmugh construction, 
funded by E&l]: 

as well as any oW43r actlvltiadt that arta 

1. Technical reNiew, commentis and recomnendationr; on 
all doom&mts or data required to be submitted to the 
Commonwealth under an agreement between the 
commonwealth and a DOD component, all documents or data 
that a DOD Component requests the Commonwealth to 
revAew, am3 all UOCU~Qnts or data thaE are pr~ViU8U by 
a DOD Component to the Commonwealth far review as a 
result of a request from the Commonwealth made under 
ag~licerble Commonwealth law. 

a. Identif'ic~t~on and exg2lanation of Commonwealth 
applicable ox relwant and apprq%iatre requirenww 
related Co resgonse actions at DOD installations. 

3. Giite vidita to review DOD xersgonse actions und 
ensure their cons)stency with appropriate Commonwealth 
requirenmnts, or rn accordance wxth site-specific ,--- 
roqufrcument~ Qstablitthed in other a~rea%mtx betman 
the Comonwealth and DOD CorPponent. 

4. PartiCigatiOn in GoOperation with DOD in the 
conc¶uct of PubliC education and public participation 
Prc%ivitiet;l in accordancc with Federal md Cammnwealth 
xequirementr: for public InvoWement. 

5, SerVice8 provided at: the xqucst of DOD in 
connection Wikh participaticm in Tachnical Review 
Colnmitte0s. 

6. Preparation and administration of a cooperative ' 
agreement (CR) to implement this Agreement, including 
the e&iraates of Commonwealth coats. 

17. Other services that the Commnwcalth will provide 
that Are S8t out in this Agr8QlWnt or are Umluded in 
installation-apacific a0reements.j 

a. c 

1. Subject to the grovieciohs of garuqra~ho D and E, 
reimbursement of e1ig;ii.bI.e comonwealth cost% incrlrred botwern 
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October 17, 1986, and the date of this Agreement shall be paid if 
the costs have been documented using accounting procedures: and 
practices that reasonably Identify the nature af the coat8 
involved, tlac date the costs were incurred, and show that the 
costs were entirely attriButable to aotivitiea at an install&tion 
covered by this Agree&kant. 

2, Payment of eligible Comraonweinlth costs for services 
provided after the effective oatc of this Agreement must comply 
wxt&a all applicable Podaral procurement and atiiting 
xsyuirements. 

Reimburseraent for strvioea grovided under pakagraph 13 for 
all inetallations inoluded An Attaoment A shall not c%aeod one 
(1) percent: of the e~tianated total costs for all of the uarX that 
has besn funded by ER,D since actober 17, 1986, and that will in 
the future be funded by E.&D or a total of $50,(3CM, whichewr is 
qreakcr. Estimate6 of clrranap costs developed under this 
Agreement are prwidod ercdaly for the purpors~ of oalculatfng the 
amount OP funding the CoUmohwealth is eligible to receive, 

E. &&UfQ&G ElTJ!ZQ$I' WTF, 

The Commonwenlth may ordinarily request that up to a maxbmu 
of twenty-five (ZS) percent of the total Commonwealth services 
rurids for all inatallationa listti in Attachment A be provitid in 
nccordancs with section XX during any fiscal year. DOD may 
approve an annual budget Um5t that exceeds twenty-five (215) 
percent of the total Comoncjearth aorvices funds if the 
Cmnonwealth demonatzateri the nead for a highor percentage: baaed 
on t.be mmpfa QIT the WorK projeatoc? during the fiscal year. At 
least ton [IO) percent of d Commonweall3~s servirres funding 
recpast will be provided in aoaordanae with qeation IT of thio 
Agreement during a fiscal year if the Commonwealth Yeguests an 
allacrrtion of ten (10) peraont 0): more for sexvices under this 
Agreement. The C!ormmonwe;alth may carry over unused fund& into 
subsequent years. If the cost of Co,maronwealth rarviceo duxing a 
fiscal year exceeds; the annual budget limit, the Commonwealth may 
expend its own fUnt% to pay the Coats of those setvices. To the 
extent allowable under Federal proceaures for cooperative 
zqreemants, the Commonwealth may then seek rknburselnent of these 
coat6 in a subsequent year through a cooperative agreement as 
long as thha total amount af the payxnents to the Commonwealtn does 
not exceed the one (I) percent ceiling, or the annual budget 
1 intit for that fiscal year. A payment schedule for reimbursement 
of past cost9) will bu devised by the CommonweaLth of Puerto Rico 
and the DOD. 
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The Commonwealth~or DcD may request a review of total 
estimated EH,D funded project costs covered by this Agreement 
once during the terms af a caoperat$ve agreewent. The tot:Al 
praject coots shall be revised Co reflect tzhe nw estimates. The 
ceiling of one (1) gwcent of the total proj,eot costs shall be 
adjustad ba6ed on the revisiona; of the total project costs since 
October 17, 1986. Iii the total project CO&S following the 
Fkecord of Decision (ROD) or equivalent documenti are Zower than 
previously estimated,' *the comrmaonwealth remains entitled to 
payment as follotJs: . 

4. the Commonwealth ir; entitled to payment of all servicer; 
rendered prior to completion of the new crstimnte so long &P 
they are within the ceiling of the previous estimate; and, 

b. reixubuYxWrnent of futura incurred costs; for providing 
services, at the Qptt;ion of the &ate, in rm amount either: 

3. up to a total of prwiaw and future cx=tl of one 
(1) percent of the revised er=tfmate; or, 

2, the 18&3er Of: 

i) one quarter (l/u) of ohe (2) pemmnt of the 
p&C ROD 01: equivalent documents costs; or, 

ii) t&e remaining balance of the one (1) percent 
entitlmm& under the previous estimate. ,-. 

Proced~es for Commonwealth reimbursaent azough 
cocpe~rative agreelnents (CAa) are 0s described in Attachment B and 
in accordance with Office af Management anti EWtget (0M8) 
Circulars A-102, A-87, and A-128. After a CA is awarded, the 

++[Comonwealth wency] may submit a request for advanue or 
reimbursement to DOU on A quarterly basis. DOD will process the 
request and tran6fer funds in acccrdmes with Circular A-102, 
Within 60 days after the end of cnch quarter, the FREQB shall 
submit to DOD a stat=uti report, including cost Sumrai?trieEs which 
directly relate allowable aoets actually inaurred by the 
Ccmmonwea~th under this Agraamant during the quart;er for services 
a't each install&tion. Allowable costs &hall be determimd in 
accarltance with this Agrerslent W-ICI Ciraular A-87. Da0 sha4.1 
recuhclila aontinuing awaxdo and oloue out completed awards in 
acaor~ance With Circular A-102. AUditlAg of Comonwealth6 
programs slsall be accomplifihsd in accordance with Ckcular A-138. 

when an installation rsques+El chat a Commonwealth pLirform B 
speaitiia teahnioal study or similar tschnitcal support that aould 
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crtherwfse be done by a ocmtxa~tcz, and PREQB agrees to do the 
work, funding will be nerjotiated betwem the ins‘tallntion and the 
c0mo;rnweal~ outside of this Agree,mtnt:. 

Xn an emrgmcy situaIkx-t involving a threat to public 
health or the environment, the Comonwealth must, unleso the 
natux~ of the emergency c3.oes not pamit natification, notify tiie 
ROD Compment prior to taking rmuval. actbm in or&r to be 
raimburaad for its reasonable costs, Reimburs~ent of the 
Comnonwealth for its WOI% wil.1 be handled directly betwosn the 
DOD component and the Commonvealzh, and outside of this; 
Agreement l Diaagreernent;s that arise under this paragraph axe 
mbject to tb2 Dispute awolution procms in section IV. 

SECTlON II 
FUNDING AND THE PRIORITY SYSTEM 

A. 'Ihe Office of the Deputy Aysistant secretary of Defer-so 
(E;nviramkent), as tie &asSgnee of the Office of the Secretary of 
Uefense rsoponsible for carryS.nq out the Defense RnyirQn~~$&al 
Rctstoraticm program, and the DOD componenta shall seek sufficlenr 
funding through tht DOD budgetary process to car 

r 
out their 

obligations for response aotions itc DOD installat ens within the 
Commonwealth. Funds authorized nnd appropriaCed annually by 
Congress under the ER,D appropriation in the DOD Appropriations 
Act shall bs the source of funds for all work contemplated! by 
this Agreement, 

8. Should the ER,D appropriation be inadequate in any year tO 
meet: the total POD requirements fclr cleanup of hazardous or toxic 
contaminan&, POD shawl establish prioritiss among sites in a 
manner which maximizes the protecticm of human health and khe 
environment. In the prlor&tizaG.on process, DOD shall employ a 
model which bar; been and will be further developed with thG 

--a8t3istance of the walthg and the EPA, 
w- rf3ffnPmants to the nwiof, ahall ~LLG~ 

Putute enhanc%ments 
--c_onrIQo nwealthqz and the EPA. 

&I c;urrrultution wira me 
Do0 shall also involve the 

Commonwealths and the EPA in its use of this prioritization mdel 
through review af technical Site data. The DOD conlponrznto shall 
rec&va and give full cone;idaratim to information provided by 
the ComnonwaalUq regarding factors to be considsrccl in 
decisxonmking in the annual priaritizathn process for 
allocating resources avaflable for oleartups. The Commonv-lth 
accepts tlhat: a DOD prioritization systexw develop& and ope??ated 
as described in this subparagraph is needed and provicks a 
reasonable basic for allocating funds aktong sites ih the interest 
of i3 national worst first cleanup program. To that extent, the 
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. commonwealth will make every effort to abide by the priorities 
doveloped thereunder. - 

c. Nothing in this Agreement shall be interpreted to require 
obligatt;ion or paylnent with regard to a r;ite rsmdiatlion in 
violation of tha Anti-Deficiency Act (31 U.S.C. 1341). 

SECTION III 
LEAD AGENCIES 

Each DOD Component shall designate an individual responaiblc 
for mmaging remeclial and rcmov~l actions fclr each installa?ion 
within the Commonwealth. This individual snall be reBponaible 
far coordinating all tenant activitias at tlm inatallaticva witk) 
regard to the remedial and removal action progrant. T&e 
individual will also act a8 remedial Project lnahaget (RPM) within 
the meaning of the National contingency Plan (40 Cl?R Part 300). 

i The Cmmcmwealth shall, designate a lead Commonwealth agency 
Par each DoR installation within the Commonwealth. 
may vary by installation). 

(This agency 
The lead commonwealth agency for an 

installation shall coordinate among oiZher Commonwealth agencies 
to represent a single commonwealth position a8 to 
remedial/removal actions at the installation, TEe lead 
Commonwealth agency shall designate a Commnwea1t.h Agency 
Coordin;ttor (j&C) who shall be the single point-of-contact 
between the approprinte DoD component installation and the .---"_ 
Commonwealth regarding Commonwealth involvement in the remedial 
and removal actiohs program at the instaUation, 

SECTION IV 
DISPUTE RESOLRTXON 

A. T&e Remodi~l Pro'ect Manager (RPM) and the Commonwealth 
Agency Coordinator d AC) shall be the primary points of contaat 
to coordixmte the remedial and removal pmgtam at each military 
installation within the Commonwealth, including Me refiolution of 
disputes. With regard to installations or sites fou which there 
are executed Federal Bacilft Agrmment:s under CER%A Yaation 
120, dispute ucsolution grov aionra as speclified in those 1 
aqreenrents ahall govern. %or other &tee, it is the intention of 
the parties that all dirrgutes shall be rasolvea at the lowe& 
pomible level of wthority as expeditiously 86 Possible within 
the following framework, All timeframcas for resolving disputes 
below may be lengthened by mutual consent. 

1. Should the XU?bI and 4C be unable to agre8, the nratter d shall be referred in writing as coon as practicable but in 
no event to exceed t&n -(lo) WoXing days after the failure 
to &Qree, to the installation commander and the chiei of the 
designated program office of the leaa Commonwealth agenoy or 
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their matua2ly aqmm!i upon representatives Be&gnat@ in 
writing. . 
2. Should the installation conmanthr and the Ghief of the 
de&gnat& prograul office of the lead Conmommalth agency or 
their mutually agreed upon representatives designated in 
writing be unable to agree within ten (10) working days, the 
matter shall be elevated te the head of the lead 
Colnmonwealth agency and I countsrpart member of! the lead 
Servioe involved who shall be 
CL general/flag officar or a member of the smior exeautive 
SQrViCB. 

3. should the head of the lead Commonwealth agenay mad the 
counterpart DOD regreaentativsl fail to resolve, tbo dhputs 
within 20 working days the matter shall be referred tie tie 

27 (G overno@ad the Serviot? Secretary concerned for resolution. 
8. It ia the intantion of the parties thai= all disputes shall be 
remlved in this UannQr, Alternative dispute resolution methods 
may be wed. In the event that thvand the Service 
Secretary are mable to resolve a dispute, the CommonweaLth 
retains any enforcement authority it may have under Commonwealth 
and Federal law. 

The terms of this Agreement may be 
mutual Agmement Of t&i parties, If a party requests the 
Agroe-znenf. to be reopened but the ather party does not cmnour, the 
kwtt@T ~11 be reLsrr&i to an individual designated in writing by 
the sqfnators to this agrearaent. In the event tney fail to agree 
within 10 wozking days: the matter will be referred to the 
c;ignators of this agreamErnt m their $uccessorP in office, If no 
resolution is reached within 20 daya, the i9grement shall Rat be 
ruopene& 

SECXL'ION V 
REOPENER 

Uoaified at any time by . - 
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This Agreement may be. _ . terminated by either party at We - . es4piratlon of any coogerutlve rrgraement entered Into pursumt to 
this Agreement if PIN party s&cing tomination ha8 notified the 
other party in writing at: least 90 days prior to the Erxpiration 
af' the cooperative agreement. 
W&g&ionr Q arty may 

After receiving a notice of 
SectZon V. 

immkt thti di~~~utt~ mm-d M%-in m-nfirwi i h 
officials 

Each sigmtor of the agreement may involve o%her 
arties 

to whom they report Ixr *he process of resolution. The 
by mutual ugrsemmt may also refer the matter Co the 

a of the Comnonweslth of Puerto Rico pxnd hirs(her) 
counterpart within the Department of Defene;e, Alternative 
dispute resolukion m&hods may be used. Failing their ageement, 
this Agreexuent shall be ocmnidemsd +erxiinatsicI a6 of the date the 
cooperative agreement expires. 

Francisco Claudia 
Director, Air w-id Superfund 

William Ii. Parker, 1X1, P.E. 

Program 
Deputy AsE;istant Secretary 
of Dvfense (Environment) 
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A=W 

1. 

2. 

Navy 

1. 

2, 

ATTACHMENT A to DSMOA 

DOD INSTAWtATfONS COVEtBBD DY THIS AGREEMENT 

Comncmwealth 02 Puerto Rico 

e.g.q FPrt h_ 
etc. 

e,g,, Nerval Air station, 
8tC. 

Air Force 

1. e-g-, 

2. etc l 

1 Air Force Baa? 

Delknss Logistics Agency 

1. e.grr r)ef8nSe SUpPly CerttQr 

2. etc. 

ZNSTALLM'LONG MY BE ADDED Ice THJ3 LXST PERXUXXALLY AS KECF,SSARY 
IN ACCORDANCF; WITH SECTION V, REOPENER. 

j 
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B. Points or Contact 

The Componenrs have provided initial and/or final points of 
contact for the inatnllations fo be listed in Attachment A or: the 
DEMOAs a6 folluws: 

JWw.: Contact the U.S. Army Toxic and Hazardous Ma'txmiwla 
&pncy (USATHW~A) at Aberdeen Proving Graund, Maryland, 
Attention: Mr. Bob Turkeltaub or Mr. Conrad Swarm 
(Wonta: 301~6710227a). UGATHAMA is 8Stablidiing a 
network of remedial project mmagexs and &hers who & 
know about claanug activities at 8ach installation, and 
will redirect inquiries to the appropriate peopla. 

Contact the B8ad 4f the Facilitks Manaqernenk 1 
Department (Code 098) ati the Engineering Field Division 
(EFD) whioh is conducting ER,D funded activities for' 
th8 iklz3tallation. See the attached list entitled "Navy 
Contacts for DOD-State Coop8rat~ve Agr8cment on Site 
Cleanup, which has been provided by Mr. Bill, Judkins 
(Phone: 2029325~R176), Naval Facilities Engineering 
Command, Alexsndrin, Virginia. 

. 

. . 

. Air FCPCZ: Contact the PQC or POC Si Hi?46 in tha at;tached list -I. 
sntitled WSAF Xnstalla~ion Restoration ProgrzU 
Facilities. Iy The list inUicates rJhc&Brr inquiries 
should be disectsd to the inst;sllnticm or to the major 
comnsnd which contxol8 the installation. Mr. Karl 
Kneeling (Phcme: 202~767~4107), USAF BBadquarters, 
Dolling AFB, Washinqton, DC,*pcovided the list, 

Contnct the DLA. Envirotlmental, Policy Office at Cameron 
Station, Alexandria, Virginia, Att8nZiOn: Mr. Dennis 
LiUo (Phone: 202-234-6967). He will r8direct 

;K- 

inquiries to the appropriate people, 
l 

10. 19. 89 03:52 PM P13 
:. 



ig WLJ RPH DR FOC . r 

sr45TWtAfrQN 57 CrfD tw LK!c NWE ADDRESS FHX45 REMVil:fii 
----c---II-- - -- --- -- e---c_ ---̂ ----M-- ---L---.e---- -------- 

OR ANG KC 

OR AN0 10 

OR hiNO 10 

m-4 ClfR 3 

PA AN3 3 

PR ANlj 2 

RI AM 1 

92 kNG 4 

SC llRC 4 

SC TAC 4 

SC TRC 4 

SD ml0 0 

so FM 8 

lX4FY Roger R&n 135 Fiqhier Intercepts G;-wpiDE QR &SE)-4462 
F-mUand Intsrnarbnol Aircxart 503-,X3%4462 
Portland, SR 9?218+7c?? 

CRPf Fbag;.cr Roir. 158 Fighter Intertqxtmr GrouplDE CR bSB-t462 
Pwtland XnCernrLWr.aT Airport 503-es5-44s? 
irort land, ni 972SB-27fT 

J. FQichael Petrel 193 1 7RO/CECTV 4 IE-269~3745 
GreaCer Pitlsburgh Intemst ional AP 
Fitb.b;tr~&, $‘A 1~32L-34!59 

tb%J E. Ftgueraa -56 raetic* Fighter Group& Pf? ANii 863-9 172 
FO Boo: 12557 Ldoa Striim SO?-72B-54 Bb 
San Juan, P.uzrta Rice 03910-2376 _ 

LT 3rsm1 Salem lP3 Tactical kfrlirt Gpoupn=f Rt CYIO 476-3222 
t&olZtt 6tBbZ hi*pDrt 401-%B,‘-Z?&O 
Noctk Kings&am. RI 02852-0794 

CA?7 toif ie Breen lb9 1;~tful Fighter BrouplDE 63 PALS 506-8 291 
‘NcEnt fret CIir Haticmsl Guard bare 60%776-5121 
Eastover, SC 2?344-9690 

D E&eve SLpicklmd 3% CSWDEEU 74%?Sr?O 
nyrtle Berich c16B SW-298-7520 
SC Z9z7?-3000 

WIJ lhm.rs ?Wl&onLiP Tactic& FighiW- GroupCOE Sl? &?40 9-S?-?llRO 
P,ZL Boa 5344 Joe Fess Field 45iS-333-5303 
Slow: Falle, SD 57171-5044 



ATTACRMENT B to DSMOA 
PR6CHXJRES b'OR STATE REU3BURSEMENT 

0 The Deputy Assistant Secreeary of Defense for Environment 
(nasSD(S)) and the Head of the Agency signing an behalf of the 
State will sign the DSl!dOA, 

0 The DSMOA is the overarahinq agreement of cammitmebt betwsen 
the DOD dhd the State, but does not obligate or cxxumj,t funds, 

0 ReWursejnent will be ~ccwupliShed, ueing Pederal gromdures 
for cooperative agreements (CA& with Eitates that have signed 
RSMOAr3 . Elig;iJsle activities are Limfted to those authorized for 
the Defense Environmental Restoration Program (DEEP), and funded 
by Wla Dcfenae Environmental J%estoration Accoubt (D&RA), Secti.ons 
2703 et seq, of TitLe 10 USCi and as specified in the DSMOA. 

Reimbursmuent will cozmnenoe as tioon 48 gossibla with 
DERA funds. 

Q IMn p~li~iclo and prcmsdurea fcrr &kuce:uoiing C.A appLd.cataons 
and payments will be develcqwd with input from the states and 
announces In a Federal &&atq notice. 

Tn general, these activities will be centralized in the 
lmAsD(E) . 

Tt is anticipated that these policies and procrdurefJ 
will encompass the following; 
evaluation crittzria for awarUs; 

who may apply; whatz can be funded; 
submission procedures and closing 

dates for receipt; of applications; and State responsibilities. 
Within -this framework, it i8 ankicipated that 

mcmito:ing and quarterly reporting proaecIubas for stateS@ pragxim 
&atua and financial status will be developed. 

0 hdministr&ion of GAS wllZ be in acoordanoe with Office of 
Management and Budget; (ORB) Circular A-102, Grants and 
Cooperative Agreements with Sratx and Looal Governments, and 
Title 32 CF'R 378, Office of the Secretary af Defense, uniform 
Adxninistmtive Requirements for Grant8 and Cooperative Agraeuents 
to State and Local mmmumts. 

A Stake wiZ1 ~;ubrniIz a complete application package for 
Federal assifltance, coxmisting 0,P Standard Form 424 (SP 424) and 
attachments, inoludiLng a proposal narrative, the signed DSBfa&, 
and a ptvoject management plan- The State's applioation must also 
include a nescription of the type and amount of support s&rvices 
that: the &ate plan6 to provide Par each installation covered in 
the DSMOA fior the specific award period of the CA. 

CAs wi22 be nwarded far a tern of two year@, baaed on 
ark ankaal estima?xk of requirements. Agg3icat’ions will be 
acceptzed after signature of the DSKOA by both parties] DOD 
processing time for applicationa i- y e*xpecttd to be tzwo months. 

The DA$D(E) will acc&pt the application, review it, 
and mike a decision as to the award. This CA agreemant, when 
signed by b@sh the DASD(E) and the Head of the Agency f;igning on 
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behalf of the Stdte, comgrives the contractual relationship 
between the DoD and the State. 

states may request fundlr in accordanuc; with the m&ho& 
out&d in OMB CircUlaY A-102 and 32 CFR 278. qh8se CkcUmS~tS 
provide for the following mathods of payment: (1) Advances; 
(Lattt;ar of Credit), (2) Reim3wrsement, and (3) Workirq Capital 
ArWanriiC. a mm M&Y Icryu~crL Q ~~y4k4ci;rn-c macnoa Ln at6 
cooperative agreementi application. 

0 Allowable costs will k@ deter&n&d in accordance wit& OMB 
CirCU&kr A-87, Coat Principles LQZ State and Looal Governments. 
Sgtcific uervices to bc provided by the States will be a@ 
tiescrib& in the DSMOA. 

Auditing of States programs will be accmaplished in 
accordance with QMB Circul&x A-128, Audits of St=ate andi Local 
Governments. 

The following is additional linformatson regarding the 
general procedure that Dot3 plans to use in implementing DSMOAS 
and cai*s wit& the States: 

3.. DOD DaSD(E) will invite States to sign DSMc3As sndt submit 
applications for CU. 

a. DA$D(E) will send a memorandum (Attachmat C) to the Dan 
Ccrmgonents (Army, Navy, Air Force, DLIA, and other DOD agencies) 
asking them to cmpercLte with the Stares and compile neces;sary 
data, The Skates and InatalldCions will oamnunicxte dixactzly on 
response activities anticipated to taks place ove3: the next tvo 
yearr; and on the total D&R& cost estimate. 

DOD Components will use: their Chain-Of-Command to 
devolve and pass an data to IN&SD(E): Capanentz Headquarters will 
give We message to their Major commands (e.g., Army Materiel 
Command), am3 the Major Commands will forward the message to 
their Installations (e.g., 

4. 
Sacramento Bcrmy -unition Depot). 

The Components will provide information, obtained from 
their Installationc and Major Corrurlahds, to r&SO(E) by tttste. 

Each State contacts f&%0(E) ahout its deaircl to have a 
~mx%l CA and wprti vifh llnl'~ tm huuo Stnto-apooieia 
information inserted into <he provisions where indicated in the 
mcUe1 language and to fill out the CA application, 

6. W&D(E) ahd the State sign the DSMOA and the CA, 
7. 9X@ State submits requests for payment in advance baeed 

on anticipated workload OY for reimbursement of services provi&~¶ 
Undar the CA, an a quarterly basis. 

8. Quarterly In-I?rocess Reviewa (IPW), or alternative 
arrangements by mwtual candent, will be ha14 betW8Oh DASD(E) 
staEf and the State agmcy. 
regcxts concerning activities 

IYRs will inalude 6tate prcyr36is 

9. 
and funding. 

CA audits; will he.oarried out in accordance with OMlil 
Circa&m A-128. 
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